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II. Implementation of AKFTA

Chile ASEAN India EU Peru U.S.

Exports to 

Korea
95.8% 73.8% 53.6% 59.4% 52.6% 55.5%

Imports 

from Korea
85.5% 33.1% 35.8% 78.4% 61.3% 60.6%



(Unit : M$)

Source : Korea International Trade Association
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Source : Korea International Trade Association

II. Implementation of AKFTA

# HS code Commodity 2006 2007 2008 2009 2010 2011

1 851770 Parts of cellphones - 6 6 151 658 1,276

2 271019 jet fuel 498 1282 1929 537 565 583

3 271011 Light oils and preparations 21 0 103 181 243 501

4 720839
Flat-rolled products of iron 

or steel(less than 3mm)
2 14 49 142 307 442

5 854231 Processors and controllers - 1 2 3 14 301

6 854232 Memories - 28 19 6 14 292

7 600622
Other knitted or crocheted 

fabrics(Dyed)
109 176 219 231 278 275

8 720838
Flat-rolled products of iron 

or steel(3-4.75mm)
1 6 16 55 195 231

9 870899
Parts and accessories of the 

motor vehicles 
25 52 113 154 155 228

10 600410 Knitted or crocheted fabrics 58 105 176 173 186 223

(Unit: M$, 2011)



Source : Korea International Trade Association

II. Implementation of AKFTA

(Unit: M$, 2011)

# HS code Commodity 2006 2007 2008 2009 2010 2011

1 270900
Petroleum oil and oil obtained 

from minerals, crude.
- 112 183 433 587 920

2 270111 Anthracite 41 52 148 127 180 204

3 620193
Men’s or boy’s overcoats which 

are man-made fibers
2 4 10 25 53 119

4 030613 Shrimps and prawns 33 64 66 70 86 112

5 030759
Octopus

(except Live, fresh or chilled)
40 50 56 57 70 102

6 620293
Women’s or girls’ overcoats 

which are man-made fibers
2 3 7 17 39 90

7 640399
Footwear made on a base or 

platform or wood and others
20 28 41 46 57 88

8 090111
Coffee(not roasted, not 

decaffeinated)
48 63 101 56 51 87

9 030499
Frozen fish fillets and other fish 

meat in bulk and others
- 30 58 41 64 83

10 440122 Non-coniferous 13 15 26 12 47 82



120.0%

336

596

1,312 1,383

606

857
1,025

(Unit : M$)

Sources: The Korea EXIM Bank, December 2012

II. Implementation of AKFTA

2005           2006             2007           2008            2009           2010            2011

19.6%



13



FTA Business Models

Model 5 Use Global FTA 

Networks

Model 4 Change importing

sources of parts and materials

to satisfy rules of origin

Model 1 Expand exports utilizing 

Preferential tariff rates with FTA 

partner countries

Model 3 Import goods from FTA 

partner countries rather than from 

non-FTA partner countries

Model 6 Shift overseas direct

investments to FTA partner

countries

Model 2 Export Non-tariff 

goods based on FTAs 

signed by partner countries
Import

FDI

Export

Production
& export
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FTA Business Models

Free Tariffs

Korea-EFTA
FTA

FTA Partner

KORUS FTA

Exporting 
products

Importing
machine equipment

Importing 
parts and materials

Outward processing zone

Production cost reduction

Satisfying 
rules of originAKFTA



FTA Business Models

Importing
Country

Before
FTA

After
FTA

Investment 
destination

Exporting 
Country

Free
Tariffs

VAT

FTA Partner

https://www.cia.gov/library/publications/the-world-factbook/flags/flagtemplate_ja.html
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Under WTO Under FTA

Exporters HS codes on exported goods HS codes on both goods and materials

Suppliers No obligation HS codes on materials



Items KOR-US KOR-EU KOR-ASEAN KOR-India

Auto parts

(Electric accumulators)
CTH CTH or MC(45) CTH or RVC(40) CTH and RVC(40)

Textile

(Overcoats)

CC+cutting/sewing

* Yarn forward rule

Specific processing

* Fabric forward rule
CTH or RVC(40) CTH and RVC(40)



According to the Korea Customs Service, 153 requests from foreign customs authorities filed 

in 2012, accounting for nearly 60 percent of the total 258 requests submitted between 2008 

and 2012. In particular, requests from the European Union are more than tripled to 135 cases 

in the first eight months of this year from last year’s 41. 



Complicated 

procedures 

34%

System for 

FTA 

utilization

21%

Approved 

Exporter 

Certification

20%

Lack of 

market data 

on FTA 

partner

14%

Other

11% Expand FTA-

related 

infrastructure

30%

Developing, 

establishing 

FTA system

29%

More 

education on 

utilization

21%

Business 

consulting

12%

Other

8%

Source : Korea International Trade Association, 2011, 370 companies
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Policy Committee on FTA
• Minister of Strategy&Finance and Non-governmental Delegate co-chaired

• Joint Board : 26 people of Governmental and Non-governmental Delegates

• Vice Minister of Strategy and Finance chaired

• Representatives from Ministries and Non -overnment organizations

FTA Policy Coordination

Policy Council on FTA 

Utilization

One-stop Support System



U.S. HS CODE

Rules of Origin

http://www.tradenavi.or.kr/
http://www.tradenavi.or.kr/




Incheon

Ulsan

Busan

Daegu

Daejeon

Gwangju

Chungcheongnam-do

Jeju-do

Chungcheongbuk-do

Gyeongsangbuk-do

Gyeongsangnam-do

Jeollanam-do

Jeollabuk-do

Gangwon-do

Gyeonggi-do

Seoul
Dok-do







• KITA

• Origin certificate management

• KOTRA

• 1 on 1 support
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